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(iii) Pay your State contribution con-
sistent with State laws.

[55 FR 2304, Jan. 23, 1990, as amended at 63
FR 64425, Nov. 20, 1998]

§ 206.201 Definitions.
(a) Applicant means a State agency,

local government, or eligible private
nonprofit organization, as identified in
Subpart H of this regulation, submit-
ting an application to the Grantee for
assistance under the State’s grant.

(b) Emergency work means that work
which must be done immediately to
save lives and to protect improved
property and public health and safety,
or to avert or lessen the threat of a
major disaster.

(c) Facility means any publicly or pri-
vately owned building, works, system,
or equipment, built or manufactured,
or an improved and maintained natural
feature. Land used for agricultural pur-
poses is not a facility.

(d) Grant means an award of financial
assistance. The grant award shall be
based on the total eligible Federal
share of all approved projects.

(e) Grantee means the government to
which a grant is awarded which is ac-
countable for the use of the funds pro-
vided. The grantee is the entire legal
entity even if only a particular compo-
nent of the entity is designated in the
grant award document. For purposes of
this regulation, except as noted in
§ 206.202, the State is the grantee.

(f) Hazard mitigation means any cost
effective measure which will reduce the
potential for damage to a facility from
a disaster event.

(g) Permanent work means that re-
storative work that must be performed
through repairs or replacement, to re-
store an eligible facility on the basis of
its predisaster design and current ap-
plicable standards.

(h) Predisaster design means the size
or capacity of a facility as originally
designed and constructed or subse-
quently modified by changes or addi-
tions to the original design. It does not
mean the capacity at which the facility
was being used at the time the major
disaster occurred if different from the
most recent designed capacity.

(i) A project is a logical grouping of
work required as a result of the de-
clared major disaster or emergency.

(1) We must approve a scope of eligi-
ble work and an itemized cost estimate
before funding a project.

(2) A project may include eligible
work at several sites.

(j) Project approval means the process
in which the Regional Director, or des-
ignee, reviews and signs an approval of
work and costs on a Project Worksheet
or on a batch of Project Worksheets.
Such approval is also an obligation of
funds to the Grantee.

(k) Subgrant means an award of finan-
cial assistance under a grant by a
grantee to an eligible subgrantee.

(l) Subgrantee means the government
or other legal entity to which a
subgrant is awarded and which is ac-
countable to the grantee for the use of
the funds provided.

[55 FR 2304, Jan. 23, 1990, as amended at 63
FR 64425, Nov. 20, 1998]

§ 206.202 Application procedures.

(a) General. This section describes the
policies and procedures we use to proc-
ess public assistance grants to States.
Under this section you, the State, are
the Grantee. As Grantee you are re-
sponsible for processing subgrants to
applicants under 44 CFR parts 13, 14,
and 206, and under your own policies
and procedures.

(b) Grantee. You are the grant admin-
istrator for all funds provided under
the Public Assistance grant program.
Your responsibilities under this section
include:

(1) Providing technical advice and as-
sistance to eligible subgrantees;

(2) Providing State support for
project identification activities;

(3) Ensuring that all potential appli-
cants are aware of available public as-
sistance; and

(4) Submitting documents necessary
for the award of grants.

(c) Request for public assistance (Re-
quest). You, the Grantee, must send a
completed Request (FEMA Form 90–49)
to the Regional Director for each appli-
cant who requests public assistance.
You must send Requests to the Re-
gional Director within 30 days after
designation of the area where the dam-
age occurred.

(d) Project Worksheets. (1) An appli-
cant’s authorized local representative
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is responsible for representing the ap-
plicant and for ensuring that the appli-
cant has identified all eligible work
and submitted all costs for disaster-re-
lated damages for funding.

(i) We or the applicant will prepare a
Project Worksheet (FEMA Form 90–91)
for each project. The Project Work-
sheet must identify the eligible scope
of work and must include a quan-
titative estimate for the eligible work.

(ii) The applicant will have 60 days
following its first meeting with us to
identify and to report damage to us.

(2) When the estimated cost of work
on a project is less than $1,000, that
work is not eligible and we will not ap-
prove a Project Worksheet for the
project. Periodically we will review
this minimum approval amount for a
Project Worksheet and, if needed, will
adjust the amount by regulation.

(e) Grant approval. (1) When the appli-
cant submits the Project Worksheets,
we will have 45 days to obligate Fed-
eral funds. If we have a delay beyond 45
days we will explain the delay to you.

(2) Before we obligate any funds you,
the Grantee, must complete and send
to the Regional Director a Standard
Form (SF) 424, Application for Federal
Assistance, and an SF 424D, Assurances
for Construction Programs. After we
receive the SF 424 and SF 424D, the Re-
gional Director will obligate funds to
you based on the approved Project
Worksheets. You will then approve sub-
grants based on the Project Work-
sheets approved for each applicant.

[63 FR 64425, Nov. 20, 1998]

§ 206.203 Federal grant assistance.
(a) General. This section describes the

types and extent of Federal funding
available under State disaster assist-
ance grants, as well as limitations and
special procedures applicable to each.

(b) Cost sharing. All projects approved
under State disaster assistance grants
will be subject to the cost sharing pro-
visions established in the FEMA-State
Agreement and the Stafford Act.

(c) Project funding—(1) Large projects.
When the approved estimate of eligible
costs for an individual project is $35,000
or greater, Federal funding shall equal
the Federal share of the actual eligible
costs documented by a grantee. Such

$35,000 amount shall be adjusted annu-
ally to reflect changes in the Consumer
Price Index for All Urban Consumers
published by the Department of Labor.

(2) Small projects. When the approved
estimate of costs for an individual
project is less than $35,000, Federal
funding shall equal the Federal share
of the approved estimate of eligible
costs. Such $35,000 amount shall be ad-
justed annually as indicated in para-
graph (c)(1) of this section.

(d) Funding options—(1) Improved
projects. If a subgrantee desires to
make improvements, but still restore
the predisaster function of a damaged
facility, the Grantee’s approval must
be obtained. Federal funding for such
improved projects shall be limited to
the Federal share of the approved esti-
mate of eligible costs.

(2) Alternate projects. In any case
where a subgrantee determines that
the public welfare would not be best
served by restoring a damaged public
facility or the function of that facility,
the Grantee may request that the RD
approve an alternate project.

(i) The alternate project option may
be taken only on permanent restora-
tive work.

(ii) Federal funding for such alter-
nate projects shall equal 90 percent of
the Federal share of the approved esti-
mate of eligible costs.

(iii) Funds contributed for alternate
projects may be used to repair or ex-
pand other selected public facilities, to
construct new facilities, or to fund haz-
ard mitigation measures. These funds
may not be used to pay the nonFederal
share of any project, nor for any oper-
ating expense.

(iv) Prior to the start of construction
of any alternate project the Grantee
shall submit for approval by the RD
the following: a description of the pro-
posed alternate project(s); a schedule
of work; and the projected cost of the
project(s). The Grantee shall also pro-
vide the necessary assurances to docu-
ment compliance with special require-
ments, including, but not limited to
floodplain management, environmental
assessment, hazard mitigation, protec-
tion of wetlands, and insurance.
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